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The Co-integration Analysis Based on Error Correction Model

of the Level of Consumption and GDP of Hubei
HU Shu,GAN, Xiao-rong

(School of Science, Kunming University of Science and Technology , Kunming 650500 , P. R. China)
[ Abstract] The two economic variables GDP and consumption levels in Hubei are selected. Based on the co-in-
tegration theory,the two economic variables are analyzed by co-integration analysis and errorcorrection model. The
result shows that although the two economic variables are non stationary , however, there is a longterm equilibrium re-
lationship between them. By Granger causality test that can see there is only one-way rela-tionship between the two,
GDP is the Granger causes of the level of consumption,in the short term,the level of consumption will fluctuate with
the economy made a positive response. Finally,by the impulse response function analysis also reflects this.
[ Key words ]  co-integration analysis error correction model

granger causality test impulse

response function
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