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An Empiricial Study on the Influence of RMB’s Appreciation

on the Change of China’s Industrial Structure

LIN Li-mei
(Antai College of Economics & Management. Shanghai Jiaotong University , Shanghai 200030, P. R. China)

[ Abstract] Under the assumption of opening economy, a model is developed which analyzes how the exchange

rate influence the industrial structure by employing the method of national income accounts indentity. The empirial

result shows the raise of RMB real effective exchange rate will reduce the growth rate of the three major industries of

the China’ s economy in different levels. However,the appreciation of RMB will exert pressure on the labor inten-

sive industry, which is beneficial to the resources assignation ,meanwhile the appreciation is useful to adjust the di-

rection and allocation mode of capital flows by decreasing the amount of cost-oriented FDI. Thus, it will optimize

the industrial structure.

[ Key words] RMB exchange rate Marshall-Lerner condition industrial structure
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