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The Effect of QFII on the Stability of China’s Stock Market

SHANG Jing-bo
(Antai College of Economics & Management, Shanghai Jiaotong University, Shanghai 200030, P. R. China)

[ Abstract |

Most Literatures showed that the institutional investors could improve the stability of stock market. In

China, QFII is the second largest institutional investors in terms of the market value of their portfolios. Whether or

not could QFII stabilize the stock market of China is investigated. Under controlling several macro and micro fac-
tors, based on the data between 2007 and the first half of 2010, the higher the QFII holdings of stocks , the more

volatile the stock price will be found. This means that QFII’ s investment will increase rather than decrease the vola-

tility of the stock price, and QFII is unable to improve the stability of the stock market in China. Our research is of

certain importance to the development of investors and legislation of market rules.
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