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Pricing European Options Based on CIR Interest Rates Model
SHEN Wei-wei, PAN Wen-liang

( Statistics ofJinan University ,Guangzhou 510632 ,P. R. China)
[ Abstract] The pricing of European options is discussed when the evolution of interest rate under CIR model.
Through zero-coupon bonds as numeraire and by the use of the forward measure, The European call options pricing
formula and its general proof are got.

[Key words] CIR interest rates model risk-neutral pricing formula european call options forward measure

(L#% 1318 )

Building and Application of the Financial Risk Warning
System Based on Possibility-Satisfiability ( P-S ) Method

CHEN Jing-yu, WANG Yi-jie
(Shanghai Jiao Tong University, Shanghai 200052, P. R. China)
[ Abstract]| Early warning systems for company helped detect financial risk and prevent financial crises. This
paper establishes a new Early Warning System (EWS) especial for Chinese private enterprise for predicting financial
risk based on P-S method and Factor Analysis. It conducts empirical researches with the data of 14 companies and
shows effective and good warning capability.

[Key words] financial risk early warning P-S method factor Analysis



